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State of the State
State Controller Betty T. Yee reported 10/11/2018: The state received $12.10 billion in revenue in
September, exceeding projections in the 2018-19 fiscal year budget by 5.1 percent, or $582.4 million.
For September, all of the “big three” revenue sources –– personal income tax (PIT), corporation tax, and
sales tax –– came in higher than assumed in the enacted budget. For the first quarter of the 2018-19
fiscal year, revenues of $28.71 billion are 5.2 percent ($1.43 billion) higher than projected in the budget
enacted at the end of June. Total revenues for FY 2018-19 thus far are 10.8 percent ($2.79 billion) higher
than for the first quarter of FY 2017-18.
For September, PIT receipts of $8.44 billion were 3.7 percent ($297.4 million) more than
expected in the FY 2018-19 Budget Act.
September corporation taxes of $1.30 billion were 11.2 percent ($130.9 million) above FY 201819 Budget Act estimates.
Sales tax receipts of $2.00 billion for September were 10.6 percent ($191.9 million) more than
anticipated in the FY 2018-19 budget.
CDE transitioning to now Financial System – FI$Cal
The CDE is implementing a new statewide accounting system, the Financial Information System of
California (FI$Cal). Implementation of this system will impact CDE’s payment procedures, including
payments to operators of nutrition programs. Please read the October 15, 2018 letter emailed out to
Child Nutrition Program Operators. If you have not yet provided the requested information, please do
so. If you have questions, you may contact your Fiscal Analyst in CDE’s Child Development & Nutrition
Fiscal Services. A directory of assignments can be found on the CDE web site, under the Analyst
Directory tab, at https://www.cde.ca.gov/fg/aa/cd/faad.asp.
Federal Cash Management Data Collection (CMDC)
The data collection window for the CMDC System is October 10, 2018 to October 31, 2018. Report
your data at any time during this period. LEAs must submit cash balance data by October 31, 2018,
for the Title I, Part A; Title I, Part D; Title II, Part A; Title III, Immigrant; Title III, EL programs and Title IV
in order to receive funds in the next apportionment for those programs.
Only those LEAs that report a cash balance, meet the cash management threshold, and meet other
program eligibility requirements will receive an apportionment. The CDE will apportion funds in
December 2018 for each of the six programs to those LEAs that report a cash balance, meet the cash
management threshold, and meet other program requirements.
FY 2016–17 Title I, II and III funds expired on September 30, 2018. This is your final opportunity to report
a cash balance that will warrant the release of remaining FY 2016–17 funds that have been obligated.
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Please note that LEA plans will not be required for fiscal year 2018–19. To receive Title I, Part A; Title I,
Part D; Title II, Part A; Title III, Immigrant; Title III, EL and/or Title IV, Part A funds, LEAs must apply for
funds through the Consolidated Application Reporting System and submit certifications of the required
assurances no later than March 2019. For more information, please see the California Department of
Education’s Every Student Succeeds Act Implementation Timeline –August 2018 Information
Memoranda, dated August 22, 2018: https://www.cde.ca.gov/be/pn/im/infomemoaug2018.asp.
The web page to log in to the CMDC system is at https://www.cde.ca.gov/fg/aa/cm/. If your agency
cannot locate its PIN, you can request that it be resent via email by going
to https://www2.cde.ca.gov/cashmanagement/default.aspx and clicking on “Request PIN.” Follow the
prompts and your PIN will immediately be emailed to the email address on file with the CDE for your
LEA’s Superintendent. Other information regarding the CMDC, including instructions, future reporting
dates, and FAQs, can be found at the CDE web site at https://www.cde.ca.gov/fg/aa/cm/ .
If you have any questions, please contact Sheng Her at 916-324-4533 or by email
at federalcashmanagement@cde.ca.gov.
Title IV – Resource 4127
This funding is provided to increase the capacity of LEAs to meet the goals of ESEA by
1. Providing students with a well-rounded education
2. Supporting safe and healthy students
3. Supporting the effective use of technology in order to improve the academic achievement and
digital literacy of all students
The SACS Query Resource detail sheet and preliminary eligibility amounts are attached to this bulletin
and can be found at https://www.cde.ca.gov/fg/aa/ca/titleiv.asp
Federal Quarterly Interest Reporting
CDE federal program grantees are required to report and remit interest to the CDE at least quarterly.
Although grantees are allowed to keep interest amounts up to $500 per year for administrative
purposes, the $500 is in total for all federal programs, not for each federal program. When reporting
and remitting federal interest to the CDE, grantees should specify the time period of interest earning
and the federal program resource codes. Interest on federal cash balances should be sent to the CDE at
the following address:
California Department of Education
P.O. Box 515006
Sacramento, CA 95851
Attention: Cashier’s Office
Beginning in 2018-19, please provide documentation of the interest calculations and the interest rates
supplied by the county treasurer’s office with your quarterly reports. A complete list of federally
reimbursable programs that should be EXCLUDED from your interest calculations can be found at
https://www.cde.ca.gov/fg/ac/co/reimbursableprograms.asp A good report to use for documenting
your calculations is the Fiscal24 Resource Cash daily balances. You will need to enter the reporting
period (quarter dates), interest rate for the quarter, and specific federal resources you would like to
include in the calculation. Title I, II, III, IV would need to be included but you may have other nonreimbursable programs.
Every Student Succeeds Act (ESSA) Per-pupil Expenditure (PPE) Reporting Update
The CDE issued a letter on August 1, 2018 to provide information and guidance that would assist LEAs
with meeting the ESSA PPA reporting requirement. Attached is a copy of the letter. It may also be
accessed at https://www.cde.ca.gov/fg/ac/co/
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 Calculating Per-pupil Amounts – Included and excluded expenditures Included expenditures
should represent the ongoing, day-to-day operations of schools and LEAs for public elementary
and secondary education.
o These include, but are not limited to, instruction, instructional support, student support
services, pupil transportation services, plant maintenance and operations, and general
administration.
Excluded expenditures that are not associated with prekindergarten through grade twelve
students, such as adult education; or are one-time, significant outlays that may distort the data,
such as facilities acquisition.
o The letter provides recommended categories that may be excluded from total
expenditures used in the PPE calculation.
 Calculating Per-pupil Amounts – School-level versus LEA-level
o For school-level PPE reporting, the per-pupil expenditure calculation will include
expenditures charged directly to a school plus the school’s share of expenditures that
are charged centrally at the LEA level but benefit the schools.
o LEAs are afforded the flexibility to determine which expenditures are charged directly
to the school-level versus those expenditures that remain at the central level and are
ultimately allocated to individual schools based on a reasonable consistent allocation
methodology.
o LEAs should ensure that, to the extent possible, school-level expenditures reflect cost
that were actually incurred at the school site.
 Calculating Per-Pupil Amounts – Student counts and formulas
o LEAs have the option to use either enrollment or average daily attendance (ADA) in the
PPE calculation. The CDE recommends that LEAs use enrollment, which is consistent
with the student count that is used in the federal current expenditures per pupil
calculation.
o LEA-level PPE
o Total expenditures divided by the LEA’s student count
o School-level PPE (for each of the LEA’s schools)
o School-level expenditures, plus the school’s share of the LEA’s central
expenditures, divided by the school’s student count
 CDE will ultimately collect the PPE data from LEAs for inclusion in the State Report Card.
Additional information about the criteria, collection, and presentation is forthcoming.
At this point, the CDE recommends that LEAs:
o Use prior year financial data, e.g., 2017–18, to prepare test PPE data in order to make
preliminary assessments of the outcomes and whether those outcomes meet
expectations.
o Test and evaluate approaches to allocate central expenditures to the schools, analyzing
how various approaches affect school-level per-pupil expenditure amounts.
o Anticipate questions that may be asked by the governing board, parents, and other
stakeholders, and be prepared to answer them.
 Frequently asked question:
Will the ESSA PPE information be reported in School Accountability Report Card (SARC)?
o The ESSA report card requirements are separate from the School Accountability Report
Card (SARC).
o The SARC is a state required report card, which was passed with Proposition 98, and is
not related to the ESSA reporting requirements, including the ESSA PPE requirement.
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Annual Accounting for School Developer Fees ~ Fund 25, Object 8681
Developer fees are required to be deposited in a separate capital facilities account/fund so that their
collection and use is accounted for separately away from the rest of the district’s activities. Interest
earned must be credited to the same fund and must be used for the same purpose as the fees.
Government Code section 66006 requires that within 180 days of the end of the fiscal year, each district
that levies developer fees should make the accounting available to the public by December 26, 2018,
which is within 180 days after the last day of the fiscal year as required by statute. The governing
board must review the information at its next regularly scheduled meeting held no earlier than 15
days after the information becomes available to the public.
Additionally, Government Code section 66001 requires each district that collects developer fees to
make further findings every five years about any fund in which those fees remained unexpended at
the end of the fiscal year. It is recommended that the five year accounting be made in conjunction with
the annual accounting for each fund or account. Failing to comply with the statute, results in a refund of
fees in question.
For more detail information, please see School & College Legal Services of California’s Legal Update
Annual Development Fee Accounting #34-2017. The 2018 update should be coming soon.
Also, Government Code can be found at: http://leginfo.legislature.ca.gov/faces/codes.xhtml . Click on
“Government Code” and scroll to the Title containing charter “66001 - 66006”.
NEW information: Resource 0000 will be no longer be valid with object 8621 in Fund 25.
Background: Any developer fees collected as a condition of approving a development must be
deposited in Fund 25, Capital Facilities Fund. Expenditures in Fund 25 are restricted to the purposes
specified in Government Code sections 65970-65981 or to the items specified in the agreements with
the developer (Government Code section 660060). Developer fees deposited in Fund 25 meets the
definition of restricted fund balance.
Reminder: GASB 54 requires fund balances to be reporting in applicable classification regardless of the
fund in which they are reported. Since mitigation/developer fees are restricted in regards to what
they can be spent on, LEAs should use resource 9010, Other Restricted Local, or a locally-defined
resource that rolls up to Resource 9010. Please contact your SCOE Advisor if you need to set up a
locally restricted resource and move all budgets and expenditures from Resource 0000.
Low-Performing Students Block Grant – Resource 7510
 You do not need to apply for these funds.
 $300 million on one-time funding will be available state-wide and will be distributed on a
per-student basis to LEAs serving low-performing students who do not qualify for
supplemental LCFF grants.
 Watch for more information on this grant. A plan will need to be developed to describe how
the funds will be used and a final expenditure report will be required.
Classified Professional Development Funds- Resource TBD
 You do not need to apply for these funds.
 This block grant will be funded based on the number of classified school employees in 201718. CDE expects funding estimates per LEA to be available soon with 100% of the funding
to be released in December.
 The funds, when received, shall be expended with first priority being for professional
development for the implementation of school safety plans.
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Wildfire Relief – Property tax back fill and ADA loss
 The Budget Act contains provisions to support districts affected by the 2017 wildfires.
 For school districts that experience ADA losses, the Superintendent of Public Instruction
will continue to alleviate reductions in ADA through the 2018-19 fiscal year.
 For districts reliant on property taxes (basic aid), the 2018-19 Budget Act requires an
amount to be determined by the Director of Finance and appropriated by the State
Controller for property tax losses incurred in the 2017-18 and 2018-19 fiscal years as a result
of the 2017 wildfires. The Sonoma County Auditor/Tax Collector released a letter on
October 3, 2018 with back-fill estimates. Stay tuned for more details as this unfolds.
 See SCOE Biz E-Blast#19-08 emailed out on 10/24/2018
LEGAL Update: Charter School Obligations – Healthy Schools Act, Free and Reduced Lunch Program
Attached is School and College Legal Services Memo No. 21-2018. Two bills were signed that affect
charter schools. Please read it in its entirety and contact legal counsel with any questions.
Classified Employee Summer Assistance Program
Two School Services of California Fiscal Reports are attached with information about the Classified
Employee Summer Assistance Program funding that was included in the 2018-19 State Budget Act. The
first deadline is approaching: January 1, 2019 – LEAs need to notify classified employees whether the
LEA plans to participate in the Program for the 2019-20 school year.
Performance Based Budgeting
Traditional budget models use incremental changes in resource allocation; limited resources drive
spending plans, can be more reactionary than pro-active and may be more focused on current year
challenges than multi-year strategies.
Aligning the budget process with student achievement goals is very important and the ever increasing
transparency requirements with LCFF and the LCAP are making this more and more apparent.
SCOE will be hosting a workshop to help all of us start down the path or aligning the budget with
student achievement goals.
Mark your calendars now for March 13, 2019. Government Finance Officers Association will be here to
share a Performance Based Budgeting presentation. The presentation will be geared towards
collaboration between Business and Education. We encourage you to mention this workshop and the
date to your Superintendent and Educational Support Services. This workshop will be free to all who
wish to attend. More information will be coming regarding registration and detailed workshop topics.
Things to consider in November and December
Attached to this bulletin is a listing of items to consider in the next few weeks. It is not conclusive; we
know that you do a whole lot more than these items! Got items to add to the list for next year? Email
them to Shelley with any additions. It never hurts to get a few extra reminders so nothing falls off your
radar.

REMINDERS:
SCOE Biz E-Blast Recap – Please email Shelley Stiles @sstiles.scoe.org for duplicate
E-Blast#19-01 through 19-07 were sent out via email in August and September.
E-Blast#19-08: Fire Related ADA losses and 17-18 Property Tax backfill for Basic Aid Districts was
emailed out on October 24, 2018.
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Dates to Remember:
10/26/2018
CalPads Fall 1 in Aeries
11/01/2018
Aeries User Group Meeting
11/02/2018
ESCAPE Open Lab – IT and Advisors available for follow up individual help
11/08/2018
School Wise User Group Meeting
11/09/2018
CalPads Fall 1 Reports for Administrators
11/09/2018
Aeries User Group Meeting
11/12/2018
Veteran’s Day Holiday – SCOE closed
11/15/2018
CASBO 1099 Workshop (must pre-register)
11/16/2018
Mini-Workshop: Audit DRAFT Review, Presentation to Board, LEA certification process
11/16/2018
DBUG
11/22 &23/2018 SCOE Closed for Thanksgiving Break
11/28/2018
ESCAPE 1099 Reporting Workshop
NOTE:






Want to add something to a DBUG Agenda? Want a topic added to SCOE Biz? Contract DBUG Chair Christina Menicucci
Documents presented at DBUG found posted at http://www.scoe.org/pub/htdocs/fiscal-dbug.html
Workshop manuals and Fiscal Services/IT forms may be found at http://www.scoe.org/escape under the heading of
Resources on the left side of the page.
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Business Managers
Some Things to do in the months of November/December
1 Attendance : Your Revenue Engine!
CHECK:

~ check actual attendance (kids in seats) vs your estimated enrollment
Use Fall 1 Census day information for your LCFF updates for 1st Interim

COMPARE:

~ compare/analyze CY actual attendance info versus the budgeted estimate
of enrollment/attendance

ADJUST:

~ report information to administration
adjust budget to reflect revised ADA estimates
adjust staffing to meet number of students, if material

2 CALPADS

~ CALPADS Fall 1 CERTIFICATION - Do you know the deadline?

See information from Candy Amos, SCOE IT!

>> the importance of the information ~ supplemental & concentration grant funding
>> the need for accuracy
3 1st Interim Preparation - pull out that manual! Look at the section on Preparation and make sure you have completed the check list!
** Your final Board Approved 1st Interim is due to SCOE no later than December 15, 2018 (by statute!)
Recalculate ADA projections based on current year's Fall 1 Census day counts
Recalculate LCFF revenue using revised ADA projections
Update unduplicated pupil count percentage based on current year Fall 1 Census day counts
Adjust the current year budgeted LCFF revenue budget accordingly as weill as the out years
Adjust the current year budgeted revenues and expenditures with new programs and known modifications
These adjustments should be happening as they arise. A budget is NOT a static document
4 Recompute Cash Flow Statement for 2018-19 and decide if you need:
a. Line of Credit (LOC) with the County, or
b. TRAN
4 W-2
1099s

Attend December 6, 2018 ESCAPE (SCOE IT & Business) Workshop on W-2 Reporting
Attend November 15, 2018 CASBO workshop on 1099s
Attend November 28, 2018 ESCAPE (SCOE IT & Business) Workshop on 1099s
These workshops will assist you in generating clean, error free documents.

5 Audit

Work with your Auditor's to complete the Management Discussion and Analysis sections for your audit
Review the draft version of your audit and communicate corrections to auditor prior to finalization
Attend the November 16, 2018 Business Services Mini-Workshop on Audits (11:30am)
Final version due to State Contoller's Office and SCOE by December 15, 2018

6 LCAP

Think about: What can be done to integrate business and instruction more effectively?
Are your student achievement goals being met?
Are you spending your supplemental and concentration grant money according to your goals?

